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1. OVERVIEW 

KEY POINTS  
� Capital outlays in 2010-11 are estimated to be $17.091 billion.

� Capital outlays will support approximately 106,000 full-time jobs in 
Queensland. 

� The Government’s ongoing commitment to regional and rural 
Queensland is reflected in this Budget.  Over 57% of expenditure will 
occur outside the Brisbane Statistical Division, including 
$252.8 million to continue redevelopments at Cairns, Mackay, Mount 
Isa, Rockhampton and Townsville Hospitals, $37.6 million for 
completion of the duplication of the Forgan Bridge in Mackay, and 
$24 million to continue the redevelopment of the Cairns campus of 
the Tropical North Queensland Institute of TAFE. 

� In 2010-11 there will be capital outlays of $7.325 billion for transport 
and main roads including $197 million to continue construction of the 
Northern Busway, $155.6 million to continue construction of the 
Springfield rail line, $88 million to commence the extension of the 
Port of Brisbane Motorway, and $20.3 million to continue 
construction of cycle links to enhance the cycle network in South 
East Queensland. 

� In partnership with the Australian Government, capital outlays of 
$1.086 billion for housing and homelessness services including 
$699.8 million from the National Partnership Agreement, and 
$1.51 billion for education and training including $703 million from 
the Australian Government’s Building the Education Revolution 
program.

� The capital outlays of the Public Non-financial Corporations sector, 
including Government-owned corporations, constitute 41% of total 
outlays in 2010-11, including $3.131 billion in the energy sector. 

� The Government will continue to invest in water infrastructure, with 
capital outlays of $753.8 million in 2010-11, including $202.2 million 
for the Northern Pipeline Interconnector, $105 million for the 
Wyaralong Dam, and $90 million to complete the Hinze Dam upgrade. 
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INTRODUCTION
This capital statement presents an overview of proposed capital outlays by the 
Queensland Government in 2010-11, as well as a summary of the 
Government’s approach to infrastructure provision.  Capital outlays in 2010-11 
are estimated to be $17.091 billion, net of a capital contingency reserve of 
$1 billion. 

The Capital Program reflects the Government’s increased expenditure on 
health, continuing significant investment in public transport, roads, water 
infrastructure, education and housing and homelessness services, and progress 
with the South East Queensland Infrastructure Plan and Program (SEQIPP), as 
well as a number of other new capital investments. 

Each year a major part of the Queensland Government’s capital program is 
undertaken through the Public Non-financial Corporations (PNFC) sector (that 
is, commercial entities of Government, including Government-owned 
corporations and other authorities such as the water bodies).  For 2010-11, 
capital outlays of Queensland’s PNFC sector will constitute 41% of total 
outlays, reflecting major investments in water, electricity, rail and ports 
infrastructure.

Expenditure in 2010-11 is highest in the Brisbane Statistical Division – the 
most populated and one of the fastest growing areas of the State – planned at 
$7.606 billion.  However, consistent with the Government’s commitment to 
building Queensland’s regions, over 57% of capital expenditure is expected to 
occur outside the Brisbane Statistical Division. 

It is estimated that the State Capital Works program will support some 106,000 
jobs.  The employment impact of the program is estimated using methodology 
developed by the Office of Economic and Statistical Research.   
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Capital outlays by purpose in 2010-11 are shown in Chart 1.1 below.  Capital 
outlays by State Government entity are listed in Table 1.1. 

Chart 1.1  
Capital Outlays by Purpose, 2010-11 
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Table 1.1 
Capital Outlays by Entity     

2009-10 2010-11
Est. Act. Budget

Entity $'000 $'000
Communities 
     Communities 258,925 405,339
     Housing and Homelessness Services 834,725 1,085,986
Community Safety 470,314 303,479
Education and Training 2,153,074 1,531,181
Employment, Economic Development and Innovation  
     Employment, Economic Development and Innovation 251,426 148,763
     Energy Generation sector 710,152 367,699
     Energy Transmission sector 501,900 574,000
     Energy Distribution sector 1,907,205 2,188,747
Environment and Resource Management 
     Environment and Resource Management 202,762 197,359
     Queensland Bulk Water Supply Authority 196,286 133,074
     Queensland Bulk Water Transport Authority 27,263 34,603
     Queensland Manufactured Water Authority 137,469 90,690
Health 934,116 1,708,642
Infrastructure and Planning 
    Infrastructure and Planning2 989,031 688,077
    Water Infrastructure Projects 358,240 315,577
Justice and Attorney General 155,632 330,034
Legislative Assembly of Queensland 5,518 2,587
Police 184,645 217,709
Premier and Cabinet 110,018 121,241
Public Works 418,851 315,204
Transport and Main Roads 
     Transport 618,066 803,664
     QR Limited 1,999,900 2,772,388
     Port Authorities 663,566 473,250
     Main Roads 3,508,389 3,275,859
Treasury 9,345 5,309
Other Agencies3 350 909
Anticipated Capital Contingency Reserve4 -300,000 -1,000,000 
Total Capital Outlays 17,307,168 17,091,370

Capital Outlays by Entity1,5,6

1,5,6
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Table 1.1 
Capital Outlays by Entity1,5,6

Notes: 

1. Includes associated statutory bodies. 

2.      Includes Property Services Group and Airport Link. 

3.      Includes the Electoral Commission of Queensland,  Office of the Governor, Office of the Ombudsman 

         and Queensland Audit Office. 

4. Contingency recognises that individual agencies may budget to fully expend their capital works allocations, 

         however on a whole-of-Government basis, there is likely to be under spending, resulting in a carryover 

         of capital allocations.   

5. Capital works outside of Queensland are not included in the capital program. 

6.      Numbers may not add due to rounding. 

The 2009-10 Capital Works Program budget totalled $18.2 billion.  The 
2009-10 estimated actual is for total expenditure of $17.3 billion, representing 
95% of the original published budget.  The 2009-10 estimated actual includes 
an underspend provision of $300 million based on Treasury's analysis of year 
to date actuals. 

Major movements in the 2009-10 capital program include variations in timing 
of social housing expenditure under the Australian Government's Nation 
Building and Jobs Plan and the cessation of works associated with the 
Traveston Dam.    In addition, the floods and heavy rainfall in the third quarter 
of 2009-10 reduced expenditure on water infrastructure projects and some 
health, roads and electricity projects in the most affected regions.      

 CAPITAL GRANTS TO LOCAL GOVERNMENT AUTHORITIES 
As highlighted in Budget Paper 2 – Budget Strategy and Outlook, the 
Queensland Government provides capital grants and subsidies to local 
government authorities to assist with the creation or upgrading of a range of 
essential community infrastructure such as water supply, sewerage works, 
roads and drainage works. 

In 2009-10, approximately 62.1% ($818.2 million) of total Queensland 
Government grants made to local government authorities were for capital 
purposes. Capital grants to local governments are expected to account for 
$724.9 million, or 58.1% of total Queensland Government grants in 2010-11. 

Queensland Government capital grants to local government authorities are 
shown in Chart 1.2 below. 

(Continued) 
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Chart 1.2 
Queensland Government Capital Grants to 

Local Government Authorities, by Purpose, 2010-11
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FUNDING THE STATE CAPITAL PROGRAM 
The State’s capital program is implemented across both the General 
Government sector and the PNFC sector. 

While the capital program undertaken across the PNFC sector contributes 
significantly towards meeting the Government’s priorities, the process through 
which this capital program is developed and funded is different from the 
General Government sector. 

Entities in the PNFC sector operate as commercial business entities, generally 
within competitive markets, and as such progress their capital programs on the 
basis of needs identified within the market sectors they service.  There are a 
number of ways in which the capital expenditure program for the PNFC sector 
can be funded.  Their options include using cash flow from their business,
borrowings, and, in certain situations, requesting a dividend reinvestment or 
equity injection from shareholding Ministers. 
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Table 1.2 outlines the major sources of funding for the State capital program. 

In 2010-11, net borrowings and advances of $11.08 billion are estimated in 
support of the capital program, of which $7.666 billion is budgeted for the 
General Government sector.  The expected borrowing and advances 
requirement of the PNFC sector 2010-11 is $3.414 billion.  The major 
borrowers in this sector are Queensland Rail, the water bodies and Queensland 
Motorways Limited. 

In total, borrowings and advances are projected to fund around 72% of new 
infrastructure in 2010-11.   

After allowing for the reinvestment of earnings on investments, free cash flow 
of $2.696 billion is expected to be available for investment in capital in 
2010-11. 

Table 1.2 
Sources of Funding for Capital1

2009-10
 Est. Act. 
    $'000  

2010-11
Budget
    $'000 

Total Capital Expenditure 17,307 17,091
Less Capital Grants (Funded from Operating Revenue) 1,099 1,273

Net State Capital Funding Task 16,208 15,818

Funding Sources 
Cash Flows from Operating Activities 5,295 3,993
Less Reinvestments2 1,634 1,355

Equals Net Cash Flow for Capital Acquisitions 3,661 2,638
Asset Sales 362 1,264
Borrowings and Advances 9,132 11,030
Cash Balances and Other Financing Sources 3,053 886

Total Funding Sources 16,208 15,818
Note:
1. Numbers may not add due to rounding. 
2. Primarily reflects reinvestment of General Government investment earnings relating to accruing entitlements. 
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Table 1.3 outlines capital outlays in 2010-11 by entity for each statistical division. 

05 07 09 12 15 20 25

Brisbane G/Coast S/Coast W/Moreton W/Bay D/Downs S/West

Entity2 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Communities 501,824 230,010 59,439 11,826 83,930 59,059 6,469

Community Safety 71,849 11,853 6,558 81,677 8,302 6,796 518

Education and Training 683,933 173,649 80,179 25,315 81,380 92,367 19,414

Employment, Economic Development and Innovation 1,213,908 169,437 152,653 56,702 325,323 339,272 22,970

Environment and Resource Management 127,810 147,409 15,991 15,146 3,900 7,598 7,322

Health 454,962 696,216 92,807 7,537 44,996 23,657 2,625

Infrastructure and Planning 367,075 50,325 246,116 118,269 26,103 29,824 2,433

Justice and Attorney General 311,401 6,139 1,213 198 1,323 2,201 113

Legislative Assembly of Queensland 2,587 0 0 0 0 0 0

Police 139,571 13,715 6,444 1,287 5,723 3,964 448

Premier and Cabinet 118,841 0 0 130 0 2,270 0

Public Works 146,311 24,971 48,156 3,517 13,177 10,714 1,261

Transport and Main Roads 3,459,325 451,469 178,622 88,130 740,818 227,812 43,393

Treasury 5,309 0 0 0 0 0 0

Other Agencies3 0 0 0 0 0 0 0

Anticipated Capital Contingency Reserve

Funds Allocated 7,605,615 1,975,193 888,178 409,734 1,334,975 805,534 106,966

Table 1.3
Total Capital Outlays by Entity within Statistical Division for 2010-111
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30 35 40 45 50 55 Totals

Fitzroy C/West Mackay Northern F/North N/West

Entity2 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Communities 68,371 3,669 48,462 196,448 191,745 30,073 1,491,325

Community Safety 4,586 926 5,759 7,440 96,247 968 303,479

Education and Training 53,433 11,728 74,117 69,783 135,360 30,523 1,531,181

Employment, Economic Development and Innovation 261,302 50,900 190,154 276,843 174,085 45,660 3,279,209

Environment and Resource Management 31,438 2,656 66,350 4,833 17,581 7,692 455,726

Health 61,728 1,143 93,169 98,056 119,522 12,225 1,708,642

Infrastructure and Planning 39,942 1,060 44,512 38,486 33,708 5,802 1,003,654

Justice and Attorney General 936 76 982 1,932 3,219 302 330,034

Legislative Assembly of Queensland 0 0 0 0 0 0 2

Police 7,091 195 3,821 6,210 20,708 8,532 217,709

Premier and Cabinet 0 0 0 0 0 0 121

Public Works 9,565 579 7,640 10,437 37,268 1,608 315,204

Transport and Main Roads 784,594 12,429 819,771 226,317 160,598 131,884 7,325,161

Treasury 0 0 0 0 0 0 5

Other Agencies3 0 0 0 0 0 0

Anticipated Capital Contingency Reserve -1,000,000

Funds Allocated 1,322,986 85,361 1,354,737 936,785 990,041 275,269 17,091,370

Notes:

Table 1.3
Total Capital Outlays by Entity within Statistical Division for 2010-111

1. Numbers may not add due to rounding.

2.      Includes associated statutory bodies.  Capital works outside of Queensland are not included in the 2010-11 capital program.

3. Includes the Electoral Commission of Queensland, Office of the Governor, Office of the Ombudsman and Queensland Audit Office.

,587

,241

,309

909
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Chart 1.3 
Queensland Statistical Divisions, 2010-11 
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2. STATE CAPITAL PROGRAM – PLANNING AND 
PRIORITIES 

INTRODUCTION
The Queensland Government is committed to creating the infrastructure 
necessary to support the economic and social development of the State.  It does 
so:

� by providing infrastructure in support of core service delivery priorities – 
General Government sector investment 

� through investments made by commercial entities of Government, 
including Government-owned corporations (GOCs) – Public Non-financial 
Corporations (PNFC) sector investment 

� where appropriate, by fostering private sector investment 

This chapter outlines key capital planning and expenditure priorities for the 
2010-11 Budget. 

CAPITAL PLANNING AND PRIORITIES 
Capital investment decisions are primarily driven by the policy priorities of 
Government and factors such as demographic changes and planning 
requirements which impact upon service delivery requirements. 

The Government has a range of mechanisms available to deliver the capital 
needed to support its priorities.  These mechanisms include the Government 
directly funding and constructing infrastructure and providing capital grants to 
local government, the private sector and profit and not-for-profit organisations 
to deliver capital projects and provide services on behalf of the Government.  
The Government also considers opportunities for private sector involvement in 
public infrastructure delivery either through joint ventures or stand alone 
projects.

Investments made by the PNFC sector also constitute a major part of the State 
capital program.  Entities in the PNFC sector operate on a commercial basis 
and, as such, their capital programs reflect needs identified within the market 
sector serviced by these entities. 

______________________________________________________________________________________
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South East Queensland Infrastructure Plan and Program

The South East Queensland Infrastructure Plan and Program 2010-2031
(SEQIPP) will outline the Government’s infrastructure priorities to support the 
SEQ Regional Plan to 2031 and represents a long term commitment to capital 
works in South East Queensland.

SEQIPP is still the largest infrastructure program in the country with 383 
identifiable projects supporting about one million jobs to 2031. 

Five years into the SEQIPP program $20.8 billion has been invested and 
160,000 jobs have been sustained. 

In 2010, the Government continues investment in the largest infrastructure 
program in Australia, as well as looking at how it can deliver infrastructure 
outcomes earlier and within the context of a constrained financial environment. 

2010-11 HIGHLIGHTS 
The Government is committed to continuing to develop Queensland’s 
infrastructure base.  Highlights of capital spending in 2010-11 are outlined in 
this section. 

Health

In 2010-11, the Government continues its significant investment in health 
infrastructure with a $1.709 billion capital program. The focus for 2010-11 
includes investment in regional cancer services, new hospitals, hospital 
redevelopments and expansions (including emergency department upgrades), 
development of community health centre infrastructure and investment in 
information and health technology. 

Sunshine Coast University Hospital will progress at a total estimated cost of 
$1.973 billion, and will open with 450 beds in 2016 and expand to 738 beds by 
2021.  In the interim, the Government and Australian Government will provide 
funding to enhance clinical services at Nambour General Hospital through the 
development of a cardiac catheterisation laboratory, endoscopy suite and 
vascular surgery suite, improvements to neurosurgery services, increased 
access to aero medical retrieval services and purchasing of radiation oncology 
services from the private sector.  Clinical capacity at Caloundra Department of 
Emergency Medicine will be increased to meet rising demand until the 
opening of the new Sunshine Coast University Hospital. 

Other program highlights include: 
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� $16.4 million ($179.3 million over four years) for the construction or 
upgrade of cancer centres throughout Queensland.  The new regional 
cancer services will be located in Townsville (with outreach services to 
Mt Isa); Rockhampton, Bundaberg and Hervey Bay (with outreach 
services provided from the Royal Brisbane and Women’s Hospital); and 
Toowoomba (with outreach services provided by the Princess Alexandra 
Hospital).

� $257.4 million over four years (under the National Health and Hospital 
Network package) to implement a number of initiatives, including 
emergency department treatment times, elective surgery, rehabilitation, 
sub-acute care, mental health, palliative care and multi-purpose facilities. 

� Further development of tertiary hospitals in South East Queensland 
($626.1 million in 2010-11: Gold Coast University Hospital and the 
Queensland Children’s Hospital). 

� Redevelopments of hospitals ($252.7 million in 2010-11) at Cairns, 
Mackay, Mount Isa, Townsville and Rockhampton continue. 

� In partnership with the University of Queensland, Queensland University 
of Technology and the Mater Medical Research Institute $57.2 million in 
2010-11 ($334 million over four years) will be invested in developing the 
Translational Research Institute (TRI) in the Princess Alexandra Hospital 
grounds.  TRI will provide a high quality research environment that will 
focus on the translation of research outcomes to clinical trials and practice.  

Transport and Main Roads 

In 2010-11, capital funding of $7.325 billion is provided for roads and other 
transport infrastructure including the Department of Transport and Main 
Roads, Airport Link, QR Limited, the ports corporations, Queensland 
Motorways Limited, RoadTek and the TransLink Transit Authority. 

Roads
In 2010-11, capital funding of $3.276 billion is provided for roads projects.  
Highlights of the 2010-11 roads capital program include: 

� $198 million to upgrade, to six lanes, a section of the Gateway Motorway, 
from Mount Gravatt-Capalaba Road to Miles Platting Road, at a total 
estimated cost of $240 million 
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� $88 million to commence the two lane extension of the Port of Brisbane 
Motorway from Lindum Road to Pritchard Street, at a total estimated cost 
of $332 million 

� $37.6 million towards the completion of the duplication of the Forgan 
Bridge in Mackay, at a total estimated cost of $148 million 

� $29.5 million for the Calliope Range deviation on the Dawson Highway, at 
a total estimated cost of $70 million. 

� $550 million to continue the federally-funded Ipswich Motorway upgrade, 
between Dinmore to Goodna, at a total estimated cost of $1.95 billion 

� $288 million, in state and federal funding, to upgrade the Bruce Highway 
between Cooroy and Curra (Section B – Sankeys Road to Traveston 
Road), at a total estimated cost of $613 million 

� $48.5 million, in joint state and federal funding, to continue the widening 
of four lanes of the Douglas Arterial, on the Bruce Highway (Townsville 
Ring Road), at a total estimated cost of $110 million 

Rail and ports 
In 2010-11, capital funding of $3.246 billion is invested towards the continued 
business as usual operation for rail and ports projects.  Highlights of the 
2010-11 rail and ports capital program include: 

� coal network –  $864.2 million for coal network tracks and new and 
upgraded locomotives and wagons.  This includes $502.2 million for the 
Goonyella to Abbot Point Expansion Infrastructure Works construction 
and $192.1 million for the continuation of the Jilalan Yard Upgrade and 
for new and upgraded electric and diesel locomotives and coal wagons. 

� Citytrain track infrastructure upgrades - $446.4 million to upgrade 
infrastructure and rollingstock on the Citytrain network as part of SEQIPP. 

� Port of Brisbane Corporation Limited - $56.7 million to continue 
construction of berths 11 and 12 to accommodate increasing trade 
throughput and $14.5 million for major road upgrades at Fisherman 
Islands.

� Far North Queensland Ports Corporation Limited - $9.3 million for the 
southern extension of the boardwalk and foreshore promenade in the 
Cairns Cityport. 
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� Gladstone Ports Corporation Limited - $40.2 million for upgrading works 
at the RG Tanna Coal Terminal and $14 million for construction of a new 
tug facility. 

� North Queensland Bulk Ports Corporation Limited - $53.5 million to 
complete the Abbot Point Coal Terminal X50 expansion at a total 
estimated cost of $818 million which will increase the terminal capacity of 
the terminal to 50 million tonnes per annum.  A further $39.6 million is 
provided to complete the renewal of coal stockpile machinery for the 
Abbott Point Coal Terminal. 

� Port of Townsville Limited - $57.5 million for construction of the 
Townsville Marine Precinct project to provide a dedicated marine facility 
to the local industrial and commercial marine industries. 

Other Transport 
The Department of Transport and Main Roads’ capital expenditure program in 
2010-11, for other than roads-related transport, totals $744.3 million and 
predominantly comprises investment in public transport infrastructure and 
systems. 

In the 2010-11 Budget, the Government continues to progress the 
implementation of SEQIPP. Some major projects in South East Queensland 
include:

� $219 million for the Gold Coast Rapid Transit System, a light rail project 
from Parkwood to Broadbeach, at a total estimated cost for stage 1 of 
$948.7 million 

� $197 million to continue construction of the Northern Busway between 
Enoggera Creek and Kedron, at a total estimated cost of $734.7 million 

� $150 million to continue construction of a 1.05 km busway connection 
between South East Busway and Main Avenue with bus stations at Stones 
Corner and Langlands Park, at a total estimated cost of $465.8 million 

� $20.3 million to continue construction of cycle links to enhance the cycle 
network in South East Queensland. This is made up of $9.4 million 
towards the construction of state-owned cycle links and $10.9 million in 
grants to be provided to local government. 

The TransLink Transit Authority capital expenditure program for 2010-11 
totals $59.4 million, including $39.1 million towards the TransLink Station 
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Upgrade Program, to improve existing bus stations and build additional station 
infrastructure.

Water

South East Queensland 

To meet current and future water supply needs in South East Queensland 
(SEQ), the Government is continuing construction of the Water Grid, ensuring 
climate-resilient supply arrangements and allowing water to be regionally 
managed and allocated to meet demand in the areas of highest need.  

$202.2 million is budgeted for the Northern Pipeline Interconnector Stage 2, to 
be completed in 2011-12.  This pipeline will extend from Landers Shute water 
treatment plant at Eudlo to Cooroy on the Sunshine Coast, and facilitate the 
integration of Sunshine Coast Regional Council into the SEQ Water Grid.  As 
part of the project, reverse flow capacity will be installed on Stages 1 and 2 of 
the pipeline.  Longer-term planning is for the pipeline to deliver water from 
future northern water sources, including possible northern desalination 
facilities.  Alternatively, it could deliver water to the Sunshine Coast, should 
the next major supply be located elsewhere in SEQ. 

The $348 million Wyaralong Dam project is now under construction.  In 
2010-11, $105 million will be spent on construction activities.  The dam, 
which is scheduled for completion in 2011, will provide an additional 26,000 
ML/pa of water when operated with the Cedar Grove Weir and the Bromelton 
Offstream Storage. 

The Queensland Bulk Water Supply Authority is allocating $90 million in 
2010-11 for the Hinze Dam Stage 3 project.  This project is due for completion 
in 2011 and will raise the Hinze Dam wall 15 metres, giving the dam a total 
capacity of nearly 310,000 ML. 

Energy 

Electricity usage in Queensland has grown strongly during the past ten years, 
and this trend is expected to continue. Queensland's annual electricity 
consumption over the last three years averaged approximately 48,957 GWh 
and is expected to grow at an annual average of 4.2% over the next three years 
to 2012-13.  
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The growth continues to be driven largely by economic activity, increasing 
population, and the growing use of lifestyle appliances such as plasma 
televisions and air-conditioners. The growth in energy consumption has been 
more significant in South East Queensland, due to the concentration of 
population and industry. 

The proportion of residences with air-conditioners in Queensland has increased 
from around 35 per cent in 2001 to over 70 per cent, and is a key driver of 
peak demand. It is estimated that ENERGEX and Ergon will spend around 
$3 billion over the next five years on new distribution network infrastructure to 
meet the increased load from air-conditioners. 

Investment in electricity infrastructure continues to be driven by peak demand, 
with in excess of 12 per cent of ENERGEX’s distribution network being 
utilised for only one percent of the time, equating to less than four days per 
annum. While demand management strategies are being explored as medium 
to long term responses, significant capital investment in the electricity sector is 
required to ensure the sector continues to meet demand.  

An additional 914 megawatts of capacity was added to the state’s electricity 
supply by the private sector with the commissioning of liquid fuel fired 
generation at Mt Stuart and gas-fired plants at Darling Downs and Condamine. 
A further 169 megawatts of capacity will be added with the commissioning of 
a gas-fired plant at Yarwun. 

Powerlink will invest $574 million on new transmission infrastructure and 
augmentation, while ENERGEX and Ergon Energy will similarly invest a total 
of $2.189 billion on the distribution networks to maintain reliable and secure 
transmission and distribution electricity networks across the state.  

Altogether, a total of $3.130 billion has been budgeted to be spent in 2010-11 
by the Government owned electricity corporations on plant and network 
overhauls, maintenance and augmentation. This will ensure that the State’s 
electricity assets and infrastructure continue to maintain secure and reliable 
supply and are well positioned to meet forecast growth in demand. 

Highlights of the 2010-11 electricity capital program include: 

� Generation sector: the primary focus will be capital works to ensure 
ongoing generation plant reliability and efficiency. CS Energy will spend 
$50.2 million on improvements to the Callide power station for overhauls 
and major refurbishment work on the B station, $20 million and 
$24.5 million respectively on improvements to the Mica Creek and Kogan 
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Creek power stations. Stanwell will spend $67.4 million on comprehensive 
maintenance works and plant upgrades of Stanwell, Barron Gorge and 
Kareeya power stations with a further $8.7 million investment in low 
nitrogen burners for the Stanwell power station.   

Similarly, Tarong Energy will spend $72.4 million on maintenance and 
improvements at the Wivenhoe, Tarong and Tarong North power stations. 
An additional $38.4 million will be spent on mine fleet and equipment 
upgrades and refurbishments at the Meandu coal mine.  

� Transmission sector: Powerlink will undertake major transmission 
augmentation and new capital works of $574 million to reinforce 
electricity supply and maintain a secure and reliable transmission network 
across the state. 

� Distribution sector: ENERGEX and Ergon energy have budgeted 
network and non-system capital expenditure of $1.251 billion and 
$937.7 million respectively for the augmentation and maintenance of the 
distribution network and to improve the security and reliability of 
electricity supply in their respective regions. 

Housing

In 2010-11, Government continues its significant investment in affordable 
housing infrastructure with a capital program of $1.086 billion focused on 
delivering additional social housing as well as improving existing dwellings to 
continue to meet the needs of social housing clients.  This investment will 
assist in meeting the growing need for affordable and appropriate housing for 
clients, improving Queensland’s response to people who are homeless or at 
significant risk of homelessness and improving the condition and availability 
of housing in Indigenous communities. 

This major investment in capital works includes funding of $90 million from 
the Queensland Future Growth Fund and $699.8 million from National 
Partnership Agreements with the Australian Government including the Nation 
Building and Jobs Plan, Social Housing, Homelessness and Remote 
Indigenous Housing. 

In 2010-11, the value of the social housing portfolio is expected to reach in 
excess of $15.3 billion. 
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Education and Training 

The education capital works budget in 2010-11 will total $1.240 billion 
(including an expensed component of $145.2 million), while the training 
budget will total $133.3 million (including $19.6 million expensed) and 
$71.4 million (including $4.3 million expensed) for early childhood education.  
A further $254.6 million is allocated for the South-East Queensland Schools 
Public Private Partnership (SEQ Schools PPP), capital grant payments to other 
organisations and plant and equipment purchases for the department.  This 
infrastructure investment will also generate further employment opportunities. 

A total of $135.0 million will be spent on facilities to cater for population 
growth areas across the state.  This funding will provide two new schools at 
Springfield, undertake staged work at six schools, buy land and provide 
additional classrooms at existing schools.  During the 2010-11 financial year, 
schools in wider Bellbird Park area (Ipswich), Collingwood Park (Ipswich) and 
East Coomera will be opened under the SEQ Schools PPP which will provide 
seven schools in total. 

The Government’s State Schools of Tomorrow program will also complete its 
roll out with the allocation of $207 million to deliver new and upgraded 
facilities in schools.  This includes: 

� $48 million to complete the relocation of Bremer State High School; 

� $23 million to complete the amalgamation of  three primary schools at the 
former Wynnum North State High School site; and 

� $5 million to complete the renewal of Wynnum State High School. 

The Government’s commitment to invest $321 million to establish up to 240 
new or additional kindergarten services by 2014 will provide $35.7 million in 
2010-11, which will include the construction of 12 services on state sites for 
2011.  

Just over half of the education capital works budget will be used to build or 
upgrade facilities in Queensland schools as part of the Australian 
Government’s Building the Education Revolution program. In 2010-11, 
$703 million will provide for the building or upgrade of large scale school 
infrastructure (such as libraries, halls and science and language laboratories) as 
well as the renewal of existing school buildings. 
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The Queensland Skills Plan included a six-year infrastructure program worth 
over $350 million. Under this plan, in 2010-11, $109.8 million will be invested 
in major facilities for trade and technician skills and for the redevelopment of 
TAFE campuses generally. 

QUEENSLAND FUTURE GROWTH FUND 
The Queensland Future Growth Fund (the Fund) was established in June 2006 
with the net proceeds from the sale of State Government-owned energy 
retailers.

The Fund supports initiatives and infrastructure benefiting Queensland by: 

� implementing strategies to secure water supply and providing funding for 
water infrastructure 

� providing funding for infrastructure projects that support the State’s 
growth, particularly in the areas of transport, housing and commercial 
infrastructure

� supplying funds to research and develop innovative technologies that 
address climate change and proactively advance the State’s environmental 
sustainability.

The Queensland Future Growth Corporation was created under the Future
Growth Fund Act 2006 to administer the Fund. 

In 2009-10, the Fund has allocated $658.8 million toward transport and water 
infrastructure, clean coal technology, climate change and Smart State projects, 
commercial infrastructure and social housing stock.   

The Fund will continue to contribute to the following key priorities with an 
estimated $362.6 million allocated to projects in 2010-11: 

� constructing water and transport infrastructure 

� funding for clean coal technology that will make a proactive and positive 
contribution to the science and technology of reducing carbon emissions 

� funding for climate change initiatives such as the Solar Hot Water Rebate 
Scheme, energy conservation and demand management measures to 
reduce peak electricity demand in Queensland and grants for a range of 
renewable energy projects 
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� contributing further towards Smart State projects, including the Innovation 
Building Fund.  The 2010-11 allocation also provides funding towards the 
Life Sciences Partnership Fund – a venture capital fund between the 
Queensland Government, global biopharmaceutical company Eli Lilly and 
other strategic investors that will be based in Brisbane and help make 
Queensland a key biotechnology hub 

� funding for priority works on the Mount Isa rail line to facilitate capacity 
growth and develop the North West Minerals Province 

� continuing to provide funding to expand the State’s social housing stock. 



Table 2.1  shows the allocation of the Fund towards various projects.  

Table 2.1 
Queensland Future Growth Fund projects

Total
allocation 

$’000

2006-07
Actual
$’000

2007-08
Actual
$’000

2008-09
Actual
$’000

2009-10
Budget
$’000

2009-10
Est. Act. 

$’000

2010-11
Estimate 

$’000

Transport 
infrastructure 

500,000 .. 149,300 153,600 135,100 125,600 3,700

Water infrastructure 1,000,000 .. .. 557,200 14,800 278,700 73,400

Clean coal 
technology 

300,000 29,600 22,400 46,900 19,000 16,600 4,700

Climate change 
projects

100,000 .. .. 3,000 43,200 26,200 43,200

Smart State 
projects

128,100 .. 6,800 20,000 23,200 700 80,900 1

Commercial 
infrastructure 

600,000 400,000 .. 50,000 50,000 71,000 66,700

Social housing 
stock

500,000 .. 85,000 125,000 140,000 140,000 90,000

Total 3,128,100 429,600 263,500 955,700 425,300 658,800 362,600

Note:
1. Allocation includes the forecast conversion of US$25 million to A$ relating to funding towards the 

Life Sciences Partnership Fund.  The actual drawdown amount from the Queensland Future Growth 
Fund will be based on the conversion of US$ to A$ on the day of the drawdown and therefore, will 
differ from the forecast allocation. 
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CCOMMUNITIES

Department of Communities

Total capital outlays for the Department of Communities in 2010-11 will be
$1.365 billion, including:

$1.086 billion for Housing and Homelessness Services (including $587.8 million
received under the Nation Building and Jobs Plan)

$105.6 million for Community and Youth Justice Services

$11.8 million for Child Safety Services

$71.5 million for Disability and Community Care Services

$44.8 million for Sport and Recreation Services.

Stadiums Queensland's capital outlay will be $126.1 million.

These funds provide for integrated community services and support to vulnerable and
disadvantaged Queenslanders, to help build fair, cohesive and vibrant Queensland
communities.

Program Highlights

$674.9 million for the provision of Government-managed social housing to
commence construction of 927 and complete 1,992 rental units, purchase 103
rental units, purchase and develop land and enhance the condition of existing
social housing.

$236.7 million for the provision of community-managed social housing to
commence construction of 565 and complete 1,098 rental units, purchase 15
rental units, purchase and develop land and enhance the condition of existing
social housing.

$143.7 million in capital grants for upgrades to existing properties and new units
of accommodation and replacements for the 34 Indigenous communities.

$83 million to continue to expand the Cleveland Youth Detention Centre in
Townsville to a 96-bed facility with completion scheduled in 2012-13.

$3 million under the Sustainable Resource Communities funding initiative to
purpose build the Moranbah Youth Centre, to provide a safe and suitable location
for youth services, activities and program.

3. CAPITAL OUTLAYS BY ENTITYPIL OUTLAY
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$2.6 million under the Sustainable Resource Communities funding initiative to
replace the Chinchilla Community Centre.

$10 million to continue the establishment and upgrade of residential care
facilities to expand the range of placement options available for children and
young people in the child protection system.

$1.8 million to continue construction activities and the establishment of Safe
Houses in the Indigenous communities of Palm Island, Mornington Island and
Napranum to provide a safe place for Indigenous children in the statutory child
protection system to remain in their communities while their longer term needs
are being assessed. Planning and community consultation will continue for
additional safe houses in eastern Cape York, the Torres Strait Islands and the
Northern Peninsula Area. 

$9.3 million under the Disability Assistance Package funding (from a total of
$18.3 million received from the Australian Government) to provide sustainable
housing arrangements for people with a disability who have ageing carers.

$11.6 million to purchase, construct and upgrade residential accommodation for
non-clinical mental health services and people with a disability.

$23 million to continue capital upgrades to infrastructure and construct purpose
built accommodation, as part of a targeted response under the Positive Futures
initiative for people with an intellectual and/or cognitive disability who exhibit
severely challenging behaviours.

$35.5 million to develop and improve sport and recreation infrastructure.  A
review of the sport and recreation funding programs resulted in consolidation of
programs and in 2010-11 the new suite of programs will consist of the Sport and
Recreation Active Inclusion Program, the Local Sport and Recreation Jobs Plan,
the Sport and Recreation Infrastructure Program and the State Sport and
Recreation Organisation Development Program.  Continuing programs include
the Young Athlete Assistance Program, the Disaster Recovery Program, and
Indigenous Programs.  All existing commitments from ceasing programs will be
met.

$3 million in 2010-11 and an additional $1.6 million in 2011-12 under the
Sustainable Resource Communities funding initiative to the Western District
Regional Council to refurbish the Dalby Aquatic Centre.

$1 million in 2010-11 under the Sustainable Resource Communities funding
initiative for the Central Highlands Driver facility.
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$0.63 million to be provided to the Townsville City Council to improve public
amenities for the Townsville 400 V8 Supercar event.

SStadiums Queensland

Stadiums Queensland's 2010-11 capital program reflects the investment required to
develop, enhance and maintain Queensland's major sports facilities to a standard
appropriate for the conduct of national, international and community events.

Program Highlights

Stadiums Queensland's 2010-11 capital program budget provides $100 million
towards the redevelopment of the jointly funded Gold Coast Stadium at Carrara.
The State Government has partnered with the Gold Coast City Council and the
AFL to deliver additional funding towards the construction, which will include a
permanent covered southern stand and the installation of solar panelling, bringing
the total estimated cost to $144.2 million.

$9.8 million towards a new Olympic standard swimming pool and Olympic
standard BMX track at the Sleeman Sports Complex.

$16.3 million to upgrade, maintain and replace facilities at Stadiums
Queensland's eight venues.
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CCOMMUNITY SAFETY

The department's 2010-11 capital program will invest $303.5 million in capital
acquisitions and grants to ensure essential services to minimise the risk and impact of
accidents, emergencies and disasters; and for an expanded correctional centre
infrastructure to plan for the future. These initiatives link to the Government's
outcome of enhancing community safety.

The major features of this program include a substantial investment in: the South
Queensland Correctional Precinct at Gatton; the expansion and redevelopment of
Lotus Glen Correctional Centre in Far North Queensland; and the construction of the
Queensland Emergency Operations Centre at Kedron to enable more effective
management of large scale emergencies and disasters in Queensland.

Program Highlights

$168.6 million to continue construction of the new $485.6 million first stage of
the development of the South Queensland Correctional Precinct at Gatton and the
$442.8 million  expansion and redevelopment of the Lotus Glen Correctional
Centre. 

$20.1 million (as part of a total allocation of $71.1 million) to complete the
construction of the Queensland Emergency Operations Centre at Kedron. The
investment also involves upgrading and replacement of radio and information
and communications technology (ICT).

Total outlay of $51.8 million is provided for new ambulance facilities, vehicles,
operational equipment, and ICT improvements, and $33.6 million is provided for
fire facilities, urban and rural fire appliances, and operational equipment and ICT
improvements.

Six new ambulance stations at Ashgrove/The Gap, Coomera, Ningi, Pinjarra
Hills, Springfield, and North Lakes, and 14 replacement, redeveloped or
refurbished ambulance facilities will be commenced, progressed or completed
during 2010-11, with $0.9 million for staff housing in the Surat and Bowen
Basins.  

$18.5 million is allocated for the commissioning of 165 new or replacement
ambulance vehicles to ensure the ambulance fleet continues to be maintained at
the highest possible level and for additional vehicles to meet increasing
community needs.

Complete construction of a new fire and rescue station at Agnes Water and a new
service through the construction of new fire stations at Ripley and Brassall to
replace the existing Ipswich fire station.
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Seven replacement or redeveloped fire stations and a training facility at Dysart
will be completed or commenced during 2010-11.

$10.9 million is allocated for 23 new or replacement urban fire appliances to
support service delivery, while $4.4 million is invested in 25 new or replacement
rural fire appliances.

$1.7 million is allocated to ambulance services and $1.2 million to fire and
rescue services for strategic land purchases.

$0.2 million is provided to commence design for the $7 million Spring Hill
complex and ambulance station redevelopment.

$1.2 million is provided for ongoing improvements at Queensland Combined
Emergency Services Academy at Lytton.

$12.6 million is provided for acquisitions of Queensland Corrective Services
property, plant and equipment.

A total of $6.3 million is provided for post occupancy works following the
completion of four major prison infrastructure projects in Wacol and Townsville. 

A combined total of $1.2 million is provided for the upgrade and expansion of
Probation and Parole services throughout the State.

$1.1 million is allocated for the purchase of a disaster management warehouse in
North Queensland to ensure rapid and reliable deployment of high volumes of
essential supplies to local communities to assist in response or recovery
situations. 

$3.2 million is provided for the ongoing maintenance of the Townsville based
Bell 412 helicopter.
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•

•

•
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•

EEDUCATION AND TRAINING

Total capital expenditure for the Department of Education and Training portfolio
(including the Department of Education and Training and related entities) is
$1.531 billion in 2010-11.

Education

The 2010-11 budget provides a substantial investment in educational facilities with an
education capital works program of $1.24 billion (including an expensed component
of $145.2 million). A further $71.1 million is funded under the SEQ Schools Public
Private Partnership Project which will provide a further 3 new State Schools for the
commencement of the 2011 academic year.

Education's planning for capital works meets the Government's priorities and needs
by considering population growth and shifts and consequential impacts on
enrolments, changes in educational standards and delivery methods, and addressing
high priority needs such as student and staff health and safety.

Program Highlights

$703 million to deliver the Australian Government Building the Education
Revolution.

$135 million to construct two new schools, relocate two schools, undertake
staged work at six schools, buy land, and to provide additional classrooms at
existing schools in growth areas throughout the State.

$95 million to replace and enhance facilities at existing schools.

$207 million to complete the State Schools of Tomorrow program.

$11 million to acquire new employee housing and refurbish existing housing
stock.

Training

The 2010-11 capital works program provides $133.3 million (including an expensed
component of $19.6 million) towards the construction and refurbishment of TAFE
training facilities.

Program Highlights

$36 million for continuing the development of SkillsTech Australia major trade
and technician skills campus at Acacia Ridge in Brisbane.

$24 million to continue the redevelopment of the Cairns campus of the Tropical
North Queensland Institute of TAFE.

______________________________________________________________________________________
36 Capital Statement 2010-11



•

•

•

•

•

•

•

$13 million for the new Coomera Education Precinct of the Gold Coast Institute
of TAFE.

$10 million for the development of a major trade and technician skills campus at
Mackay.

$6 million for the redevelopment of the Bundamba campus of The Bremer
Institute of TAFE.

EEarly Childhood Education and Care

The 2010-11 capital works program allocates $71.4 million towards early childhood
education and care (including an expensed component of $4.3 million).  Funding
includes the bring forward of $21.9 million to 2010-11 to support the accelerated
planning and delivery of Kindergarten services.  The Government will open 12
kindergarten services on state school sites and partner with the non-state school
sectors to open more services.

Program Highlights

$36 million to continue construction of kindergartens.

$19 million for the construction of child and family centres.

$7 million to construct early years centres.

$6 million towards early childhood education centres.

Southbank Institute of Technology

Continuing investment in Information and Communication Technology (ICT) to
ensure our students and staff have an outstanding learning and work experience
respectively.

Gold Coast Institute of TAFE

ICT program includes planned equipment replacement and new strategic systems.
Minor Capital Works program includes refurbishments, air conditioning, signage and
fire/security upgrades.
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EELECTORAL COMMISSION OF QUEENSLAND

An amount of $0.04 million is allocated in 2010-11 towards the on-going replacement
program of plant and equipment to provide for the ongoing operational requirements
associated with the efficient and effective provision of electoral services for the State
of Queensland.
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EEMPLOYMENT, ECONOMIC DEVELOPMENT AND INNOVATION

Total capital outlays for 2010-11 for the Employment, Economic Development and
Innovation portfolio including statutory bodies reporting to respective Department of
Employment, Economic Development and Innovation Ministers and Energy
Government Owned Corporations is $3.3 billion.  A significant portion of this
expenditure will be spent state-wide on new energy infrastructure, systems upgrades
and maintenance.

Department of Employment, Economic Development and Innovation

The capital expenditure program for the Department of Employment, Economic
Development and Innovation (DEEDI) in 2010-11 is $145 million.  DEEDI's capital
program supports the continuing economic development of the State's industries,
develops and reinvests in world class research facilities, and enhances service
delivery through the development of new information communication technology
platforms.

Program Highlights

Construction of the Health and Food Sciences Precinct at Coopers Plains and the
Ecosciences Precinct at Boggo Road commenced in mid 2008. The Health and
Food Sciences Precinct was completed in the first half of 2010.  Construction of
the Ecosciences Precinct at Boggo Road is expected to be completed in late 2010.
The completion of the precincts will facilitate the co-location of research
activities of DEEDI, the Department of Environment and Resource Management,
Queensland Health and the Commonwealth Scientific and Industrial Research
Organisation (CSIRO). 

$17.5 million has been allocated to the 2020 Beef Plan.  2020 Beef includes
purchase of a new purpose-designed beef research property in North
Queensland's dry tropics, expected to carry 2000 breeders, which will be one of
Australia's peak locations for projects to advance beef breeding.  2020 Beef will
also include an upgrade of the Brian Pastures property near Gayndah (owned by
AgForce and leased by the department) and co-location of the department with
the Australian Agricultural College Corporation at its Berrigurra property at
Blackwater.

$16 million for the Tropical Biosecurity  Laboratory at James Cook University
Campus, Townsville.

$3 million has been allocated for the Darling Downs Cropping Research and
Training Centre.  Up to $3 million will be reinvested to create this facility which
will provide training in broadscale crop production, machinery operations and
undertake major field crop research.
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$10.7 million over three years to enhance the efficiency of Government mining
and petroleum tenure approval and regulatory processes.  A modern technology
platform will help streamline the project approval process.

$2.4 million to continue work on the Mt Isa Drill Core Facility.

The Government will establish the Racing Industry Capital Development
Scheme, totalling $85 million over four years.  The scheme will assist the racing
industry with the provision of priority capital works.  

QQRAA

QRAA's capital budget for 2010-11 will be used for information technology software
and hardware.

Australian Agricultural College Corporation

The primary focus of AACC's 2010-11 capital program will be planning and initial
implementation of the Reconnecting Agricultural Education initiative.  AACC aims to
increase the number of sites where it delivers training and to be recognised as the
preferred training provider for rural and related industries.

CS Energy Limited

A $111.3 million capital expenditure program is planned for 2010-11.  This reflects
the continued commitment to the ongoing reliability and efficiency of  generation
plant.

Program Highlights

$50.2 million for improvements to the Callide power station including overhaul
work and major refurbishment work on B station mid-life refit.

$2.5 million for improvements to the gas-fired Swanbank power station.

$20 million for improvements to the Mica Creek power station
including overhaul work.

$24.5 million for improvements to the Kogan Creek power station
including overhaul work.

$14.1 million for corporate and business development initiatives.

ENERGEX Limited

The ENERGEX Group has prepared a capital program of $1.251 billion as part of its
commitment to providing a safe, secure and highly reliable, cost effective electricity
delivery to its customers. The capital program will match the high growth in
electricity usage being driven by a strong Queensland economy and increased use of
lifestyle enhancing appliances, such as air conditioners.
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The regulated electricity capital expenditure program for 2010-11 is $1.035 billion.
This includes $386.1 million on the sub transmission system and $648.8 million on
the distribution network.

Program Highlights

Capital works planned to increase network capacity and reliability include:

$3.3 million to continue a two stage upgrade of the Beenleigh substation to
increase network capacity/reliability.

$16.6 million to complete underground cable project between Bundall and
Molendinar to increase network capacity and reliability.

$8.4 million to improve underground power supplies in Brisbane CBD.

$9.7 million to continue the construction of a new electricity substation at
Burpengary to increase network capacity and reliability.

$23.3 million towards construction of a new electricity substation at Griffin to
increase network capacity/reliability.

$7 million towards an upgrade of capacity to the Grovely substation to increase
network capacity/reliability.

$5 million towards establishment of a substation at Springfield to increase
network capacity/reliability.

$14 million to rebuild the Woodridge substation to increase network capacity and
reliability.

$3.8 million to improve electricity supplies at Nambour substation.

$12 million for upgrade of power supplies in the central Sunshine Coast area to
increase network capacity and reliability.

$10.5 million to install new powerlines between Caboolture and Toorbul Point to
increase network capacity and reliability.

$10.3 million towards the establishment of a new substation at Pomona to
increase network capacity and reliability.

$4.7 million to improve electricity supplies between Tin Can Bay and Rainbow
Beach to increase network capacity and reliability.

SStanwell Corporation Limited

Stanwell Corporation Limited's expected capital expenditure for 2010-11 is
$122.6 million.  This relates to improving the efficiency of existing generation assets
at Stanwell, Barron and Kareeya and investment  in potential upstream gas
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opportunities.

Program Highlights

$58.4 million for major overhauls and efficiency upgrades at Stanwell Power
Station. 

$8.7 million in Low Nitrogen Oxide Burners at Stanwell Power Station.

$9 million at the Kareeya and Barron Gorge Hydro Power Stations.

$15.8 million for upgrade of information systems and infrastructure.

$30.6 million in Business Development for investigation and development of
upstream gas supplies and renewable technologies.

TTarong Energy Corporation Limited

Tarong Energy Corporation Limited's capital expenditure program (in Queensland)
for 2010-11 is $133.8 million, which primarily relates to maintaining operations at
Tarong Power Station, Tarong North Power Station, Wivenhoe Power Station and
Meandu Mine.

Program Highlights

$42.9 million to replace mine fleet equipment, overhaul the dragline and for
resource evaluation at the Meandu mine and the Kunioon reserve.

$19.6 million for overhauls of units 1 and 3 at Tarong  Power Station.

$10.6 million for system improvements, enhancements and equipment refresh.

$8.6 million for the instrumentation and control systems upgrade at Tarong
Power Station.

$7.8 million for the continued evaluation of Tarong's Glen Wilga coal asset.

Powerlink Queensland

Powerlink Queensland is the high voltage electricity transmission entity for
Queensland. Powerlink's budgeted capital expenditure for 2010-11 is $574 million
and includes the following program highlights.

Program Highlights

$48.2 million to complete construction of a 275kV transmission line between the
existing Strathmore and Ross substations.

$21.7 million for the construction of a new substation at Bowen North and a
132kV transmission line between the new substation and the existing Strathmore
Substation.
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$6.2 million for the replacement of the existing Gladstone Substation to be
known as Calliope River Substation.

$16 million towards replacement of the existing Swanbank A Substation and
construction of the new substation, to be known as Blackstone Substation.

$117 million towards establishment of two new substations at Western Downs
and Halys, construction of a transmission line between the new substations, and
the reconfiguration of the existing Kogan Creek to Braemar transmission line and
associated substation works.

EErgon Energy Corporation Limited

Ergon Energy Corporation Limited's capital expenditure for 2010-11 of
$937.7 million includes a significant number of major projects which are primarily
related to the electricity network and its associated infrastructure, with the objective
to improve the quality of supply to domestic and commercial customers.

Program Highlights

$22.4 million for the Supervisory Control and Data Acquisition System
(SCADA).

$70 million for Ubinet Project.

$22.2 million to reinforce supply to Bowen Basin (Broadlea).

$10.8 million to reinforce supply to Airlie Beach (Jubilee Pocket).

$12.2 million to reinforce supply to Dalby Central.

$20.1 million to reinforce the Bulk Supply Point (Roma).

$8.3 million to establish the Geothermal Plant (Birdsville).

$4.7 million to complete the reinforcement of supply to Townsville.

$2.3 million to complete the reinforcement of supply to North Queensland.

Tourism Queensland

Tourism Queensland's 2010-11 capital budget will be used for information
technology hardware and software upgrades.
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•

•

•

•

•

•

EENVIRONMENT AND RESOURCE MANAGEMENT

The capital program for the Environment and Resource Management portfolio
(including the department, Queensland Bulk Water Supply Authority, Queensland
Bulk Water Transport Authority, Queensland Manufactured Water Authority, SEQ
Water Grid Manager, Gladstone Area Water Board, Mount Isa Water Board and
SunWater) for 2010-11 is $455.7 million. 

Department of Environment and Resource Management

The department's 2010-11 capital program principally supports the planning and
management of the State's water, land and vegetation resources and protection of
Queensland's natural and cultural heritage.  The department's 2010-11 capital budget
is $127.5 million and demonstrates the Government's commitment to the Towards Q2
Strong and Green Ambitions.

Program Highlights

$17.1 million for infrastructure within parks and forests as well as other building
and accommodation upgrades.

$14 million for land acquisitions and capital grants to deliver the Queensland
Government's Koala Response Strategy at a budgeted total cost of $43.5 million.
The strategy aims to halt the serious decline of South East Queensland's koala
populations and has an overarching goal of increasing mature koala habitat by
2020. 

$2.1 million in 2010-11 for acquisition of national park lands towards achieving
the Queensland Government's Green Q2 target of increasing the area of national
park to 7.5% of the State by 2020.

$6.2 million to implement the new Queensland waste reform agenda to avoid
waste generation and improve resource efficiency and recovery.  Capital funding
will be provided to build the required information technology systems and assist
with the provision of infrastructure to local government.

The program of dam spillway upgrades will continue in 2010-11 with
$10 million provided for capital works statewide.

The acquisition of land for future water infrastructure projects will continue with
$48.2 million set aside in 2010-11 for strategic land purchases relating to
Connors River dam.

Gladstone Area Water Board

The Gladstone Area Water Board's capital budget is $27.2 million for 2010-11.
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•

•

•

•

•

Program Highlights

$9.1 million to construct an off-line storage dam facility.

$2.1 million for the planning stage of the Lower Fitzroy River Weirs.

$1.8 million to replace the Carbon Batching and Dosing Plant at the Gladstone
Water Treatment Plant to consistently produce potable water of a high quality.

$1.6 million to construct a new embankment at Saddle Dam No. 3 at Awoonga
Dam.

$1.2 million for the transition and management stage of the Gladstone-Fitzroy
Pipeline project.

MMount Isa Water Board

The Mount Isa Water Board's capital budget is $4.9 million for 2010-11 and includes
$1.2 million for Stage 2 of the Lake Moondarra to Mount Isa Terminal Reservoir
Pipeline replacement project, $0.9 million for the installation of a fluoridation plant at
Mount Isa Terminal Reservoir Pump Station and $2.8 million for various
infrastructure and asset upgrades.

SunWater

SunWater's capital budget of $37.1 million for 2010-11 includes $14.5 million for the
ongoing asset refurbishment program, $12 million for the Kinchant Dam spillway
upgrade and $6.2 million for the Tinaroo Dam spillway upgrade.

Queensland Bulk Water Supply Authority

The Queensland Bulk Water Supply Authority's capital budget for 2010-11 is
$133.1 million.  Major projects include $7.4 million for the initial planning and
development of the proposed Wyaralong Water Treatment Plant, $12.9 million for the
upgrade of existing dams, weirs and water treatment plants and $90 million for the
Hinze Dam Stage 3 project.  The project is due for completion in December 2010 and
will provide a total capacity of nearly 310 megalitres, and deliver an extra
16 megalitres per day into the South East Queensland Water Grid.

Queensland Bulk Water Transport Authority

The Queensland Bulk Water Transport Authority has allocated $34.6 million in
2010-11 to the upgrade of SEQ Water Infrastructure Assets, including $32 million for
enhancements to trunk mains, related pipework and pumping stations.
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QQueensland Manufactured Water Authority

The capital program for the Queensland Manufactured Water Authority for 2010-11
is $90.7 million, primarily to complete climate resiliant water supply projects.

SEQ Water Grid Manager

The capital program for the SEQ Water Grid Manager for 2010-11 is $0.7 million,
primarily to continue the development of systems and processes to improve the
efficiency of the operations of the SEQ Water Grid.
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Kinchant Dam Spillway                                40       �0}��� 12,000 18,000

    Tinaroo Falls Dam Spillway                         50              22,734             16,116        6,220            398 
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HHEALTH

The total capital program for Queensland Health will see $1.634 billion invested in
new capital acquisitions in 2010-11, and an additional capital investment of
$75 million by the Queensland Institute of Medical Research (QIMR).

Department of Health

The Queensland Health capital works program is an important input into the delivery
of health services and outputs that underpin the provision of dependable and better
health care and support Government's ambitions outlined in Toward Q2: Tomorrow's
Queensland.

In 2010-11, Queensland Health will continue its capital investment across a broad
range of health care settings including community health centres, hospitals, health
technology, pathology and scientific services, mental health services, residential care,
staff accommodation, and information and communication technologies (ICT). This
program will ensure that health infrastructure and assets support the delivery of health
services and contribute to improved health outcomes for Queenslanders.

National Health and Hospitals Network

Under the Australian Government's National Health and Hospitals Network (NHHN)
reform funding package, Queensland will invest $257.4 million additional capital
over four years (including $14.6 million for interim service enhancements at
Nambour General Hospital) in initiatives to improve access to hospital services
including emergency departments, elective surgery, multipurpose services and
sub-acute care.  

Regional Cancer Centres

Total capital funding of $16.4 million in 2010-11 ($179.3 million over four years,
including $164.3 million from the Australian Government) will provide new or
upgraded cancer centres in regional Queensland including:

enhancement to cancer services in North Queensland with 26 additional
chemotherapy chairs, two additional linear accelerators and a Positron Emission
Tomography scanner at Townsville and enhanced tele-oncology and
chemotherapy treatment services at Mount Isa

enhancing regional cancer services to Central Queensland through an increase in
beds and day treatment spaces at Bundaberg, Hervey Bay and Rockhampton

expanding medical oncology services in Southern Queensland by increasing the
number of treatment spaces and inpatient beds at Toowoomba by 24.
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Sunshine Coast Interim Service Enhancements

To assist in managing increased service demand until the opening of the Sunshine
Coast University Hospital, $11.5 million will be invested in 2010-11 ($26.1 million
over two years) on the following projects:

Increased clinical capability and capacity at Caloundra Hospital emergency
department to meet rising demand 

New cardiac catheterisation laboratory, endoscopy and vascular surgery suites at
Nambour General Hospital, funded from the NHHN.

Queensland Children's Hospital

Funding of $95.5 million is provided over four years to directly fund the central
energy facility and pathology laboratory following further consideration of delivery
mechanisms for these facilities.  In addition, $18.3 million is provided to relocate the
Leukaemia Foundation of Queensland into improved and expanded premises to
facilitate the development of the Queensland Children's Hospital.

Priority Capital Program

$121.2 million over four years will be invested in a Priority Capital Program to
facilitate a prioritised, state-wide program of capital works for Queensland Health,
including asset refurbishment to facilitate the efficient and effective delivery of
quality health services.  This program will include minor refurbishment and/or
renewal activities on buildings and engineering services, additional ICT infrastructure
and equipment replacement.

Other Program Highlights

A total of $1.226 billion will be invested in hospital projects in 2010-11
including:

- $636.9 million in 2010-11 to continue the planning and development of three
new tertiary hospitals - the Gold Coast University Hospital, the Queensland
Children's Hospital and the Sunshine Coast University Hospital. A total
investment of $5.132 billion has been committed to establish these new hospitals;

- $4.3 million will be expended in 2010-11 ($80 million over five years from
2009-10) to ensure the new Queensland Children's Hospital is supported by a
world class academic and research centre;

- $252.8 million will be expended in 2010-11 to continue redevelopments at
Cairns, Mackay, Mount Isa, Rockhampton and Townsville Hospitals. These
projects represent a total investment of $1.403 billion; 
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- $41.1 million in 2010-11 to continue upgrades to the emergency departments at
Logan, QEII and Redland Hospitals under the $140.4 million Faster Emergency
Care in our Hospitals initiative. Under this initiative, emergency departments at
Caboolture, Ipswich and Toowoomba Hospitals will also be upgraded, as well as
a dedicated paediatric emergency department at The Prince Charles Hospital;

- hospital redevelopments expected to be completed and fully commissioned in
2010-11 include the Princess Alexandra Hospital emergency department
upgrade, the Robina emergency department and intensive care upgrades, the
Prince Charles Hospital upgrade and the Toowoomba Hospital Birthing Centre;
and

- $50 million is allocated in 2010-11 to progress projects to address health
service demand management requirements throughout the State.

$67.7 million will be invested in 2010-11 in Pathology and Scientific Services
including enhancements to various forensic science locations across Queensland,
expansion to the Hervey Bay pathology laboratory and development of the
Translational Research Institute on the Princess Alexandra Hospital campus. A
total investment of $353.5 million has been committed to establish these new
facilities.  

In 2010-11 $33.2 million will be invested in community health services including
the Thursday Island Chronic Disease Centre.  Community Health Centres
expected to be completed in 2010-11 include Cairns, Cherbourg, Gladstone and
Middlemount, and Oral Health centres at various locations across Queensland.

$4.4 million in 2010-11 towards projects to upgrade staff accommodation
including $1.1 million for the Regional Accommodation Program and
$1.5 million to complete the Moranbah staff accommodation funded through the
Sustainable Resources Community Fund.

In 2010-11, $57.5 million will fund provision of health technology equipment
that supports the efficient delivery of safe, quality health services.

Replacement of the residential aged care facility in Cloncurry will continue, with
$1.3 million in 2010-11.

$24.3 million will be invested in 2010-11 for enhancements to mental health
services, including $23.3 million under the Queensland Plan for Mental Health
(2007-17).

$74.9 million will be invested in information and communication technology
equipment to replace, upgrade and provide future capability to support the e-
Health strategy and clinical information solutions. This investment incorporates
telephone system, cabling, network and server replacements.
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• $25.9 million will be invested in the continued state-wide roll-out of e-Health
clinical and administrative support systems.  Key highlights of e-Health stage one
include:

- an integrated electronic Medical Record (eMR) to allow clinicians and planners
to have a single view of patient records;

- Radiology Information Systems enabling the diagnostic images of
Queenslanders living in regional and rural areas to be reviewed via tele-radiology
systems;

- mobile and fixed digital technology for breast screening to improve early
detection and treatment of breast cancer for Queenslanders; 

- an Enterprise Discharge Summary to provide a reliable, comprehensive care
record to patients and improve continuity of care by General Practitioners; and

- access to patient data for all mental health clinicians across the State.

Stage two of the e-Health program will leverage outcomes of stage one and
continue the roll-out of an integrated eMR across Queensland Health through two
key programs:

- Clinical Informatics Program that will deliver systems for results reporting,
order entry, medications management, clinical notes and discharge summary; and

- the eMR Viewer Program will ensure that key patient information held centrally
by Queensland Health can be accessed appropriately by clinicians across the
State.

CCouncil of the Queensland Institute of Medical Research

The QIMR capital program in 2010-11 will invest $1.1 million for the acquisition of
new and/or replacement equipment including state-of-the-art scientific equipment.

In 2010-11, $73.9 million will continue the development of the Smart State Medical
Research Centre. This $181.3 million project, scheduled for completion in 2012-13 is
jointly funded by the Queensland and Australian Governments and Atlantic
Philanthropies.  Once completed, the Centre will increase current research capacity in
areas such as tropical diseases, vaccine development, cancer and genetics, and will
allow the development of a new Mental Health Research Division.
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IINFRASTRUCTURE AND PLANNING

Department of Infrastructure and Planning

The department's 2010-11 capital expenditure budget incorporating Property Services
Group, Water Infrastructure Projects, Airport Link and the Urban Land Development
Authority is $1.004 billion.  In 2010-11 the department will deliver benefits for
Queensland through planning, facilitation, delivery and coordination of strategic land
use and major infrastructure projects and initiatives in collaboration with local
governments and the community.  The department will continue to work in
partnership with the local government sector to build the sustainability of
Queensland's local government system, with an emphasis on asset management
planning and improved long term financial planning.  

Program Highlights 

The Local Government Capital Program totals $459.9 million in 2010-11. 

In 2010-11 local government funding programs include:

$13.7 million to Cassowary Coast Regional Council for priority projects
including the Innisfail Water Treatment Plant and the Jubilee Bridge

$13.2 million to support the redevelopment of the Flinders Street Mall in
Townsville

$6.5 million to upgrade the Whitsunday Coast Airport complex

$188.5 million towards the restoration of public assets under the Natural Disaster
Relief Arrangements

$110 million for the Local Government Grants and Subsidies program which
includes funding for Townsville City Council for the upgrade of five wastewater
treatment plants; Gladstone Regional Council for the Integrated Water and
Sewerage Project and Carpentaria Shire Council for works on the Karumba
Sewerage Scheme 

$59.3 million under the Indigenous Environmental Health Infrastructure Program
for priority projects relating to the social housing program

$31.3 million towards sewage treatment plant upgrades for Whitsunday Regional
Council, Hinchinbrook Shire Council, Cassowary Coast Regional Council and
the Tablelands Regional Council

$19.7 million for the Fluoridation Capital Assistance Program to undertake
capital works outside South East Queensland for the introduction of fluoridation
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$5.3 million is being provided to enable the State to meet its obligations in
acquiring the Surat Basin rail corridor

$5.3 million to continue land acquisition in the Targinie precinct for the Aldoga
Fisherman's Landing Corridor

$2.5 million to continue land acquisition associated with the Narangba Hardrock
Haulage Corridor.

In the 2009-10 Budget, the Government announced major reforms to the suite of local
government grant programs. That included the introduction of a new scheme with
revised funding criteria targetted at Councils with essential infrastructure projects that
lack the financial capacity to deliver them.

The 2010-11 Budget includes funding to complete projects that were approved prior
to the introduction of the changes, in line with the Government's commitment.

PProperty Services Group

The Property Services Group delivers the property services component of the Industry
Location Scheme.  The Group's functions include the acquisition, planning and
development of land for business and industry locating to or expanding in
Queensland.  In 2010-11 the capital expenditure program for the Group totals
$82.6 million.

Program Highlights 

Industrial development and infrastructure projects are to proceed in 2010-11
including:

$15.2 million for completion of Stage 1 of the Coolum Industrial Estate 

$10.8 million to complete the development of the South Mackay Industrial Estate

$10.3 million for the development of the Willowbank Industrial Precinct 

$10 million towards the Gladstone State Development Area service infrastructure

$7.6 million for the Amberley Aerospace and Defence Support Centre

$6.0 million to develop the Charlton North Industrial Estate.

The following land acquisitions are planned for 2010-11, subject to negotiations:

$6 million for the acquisition of land for future development of industrial estates
in the Mackay region
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$5.5 million for the acquisition of land to extend the Abbot Point State
Development Area

$1.8 million for continued acquisition within South East Queensland for the
future development of industrial estates

$1.4 million for the acquisition of land within Far North Queensland for future
industrial development.

WWater Infrastructure Projects

The Government established a number of special purpose vehicles to provide rigorous
governance, management and delivery of water infrastructure projects which are
progressing to the final phase of completion.

The $348 million Wyaralong Dam Project is well advanced. The Beaudesert-
Boonah Road realignment is on track to open in mid-2010 and major
construction is underway on the dam site. In 2010-11, $105 million has been
allocated for construction works for the dam. The Wyaralong Dam will provide
an additional 26,000 mega litres annually of water when operated in conjunction
with the Cedar Grove Weir and Bromelton Offstream Storage.  

In 2010-11, $202.2 million has been allocated for the construction of the
Northern Pipeline Interconnector Stage 2. This pipeline will be approximately 48
km and extend from Eudlo to Cooroy on the Sunshine Coast and due for
completion in 2012 at a total cost of $440.4 million.

$6.2 million has been allocated for preliminary project works on the Cedar Grove
Connector which will link the Wyaralong Water Treatment Plant to the South
East Queensland Water Grid.

Airport Link

The construction of Airport Link commenced in 2008.  This project is well
progressed towards completion in mid 2012, including acquisition of the required
land.  $115.1 million has been allocated for this project in 2010-11.
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UUrban Land Development Authority

The Urban Land Development Authority (ULDA) is constructing a multipurpose
community facility in the Fitzgibbon Chase development to provide a community
meeting place for residents.  The Bushland Trails project involves the creation of
2.7 kilometres of trails through conservation land in Fitzgibbon.
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JJUSTICE AND ATTORNEY GENERAL

The 2010-11 capital expenditure program for the Department of Justice and Attorney-
General (including Public Trust Office, Legal Aid Queensland, Crime and
Misconduct Commission, Office of the Information Commissioner and Anti-
Discrimination Commission Queensland) is $330 million.

Department of Justice and Attorney-General

The Department of Justice and Attorney-General capital expenditure program for
2010-11 is $317.8 million.  The department's capital program concentrates on the
construction of new courthouses and new facilities, and the refurbishment and
replacement of major building components for existing courthouses.  It also includes
the continual development and improvement of all departmental information systems
and equipment.

Program Highlights

$290 million for the construction of the Brisbane Supreme Court and District
Court.

$2.6 million for the completion of an arrest court extension and new courtrooms
at Southport Courthouse.  This will enhance the courthouse's capacity to deal
with the increasing number of criminal and civil cases.

$5.9 million for the continual upgrade, improvement and development of the
department's information system to ensure service delivery and operational
efficiencies across the justice system.

Public Trust Office

The 2010-11 capital expenditure program for the Public Trust Office is $7.9 million
This expenditure will enable the Public Trust Office to continue to provide a wide
range of efficient services to the Queensland community on a self funded basis.  The
Public Trustee will source the investment for these capital assets from its own funds
at no cost to Government.

Program Highlights

$5.5 million will be spent on the refurbishment of existing offices throughout the
state and $0.91 million on other property, plant and equipment during 2010-11.

To ensure the Public Trust Office is maintaining optimal use of its computer
hardware, a strategy has been developed to manage the upgrading of equipment
on a rolling replacement strategy.  The Public Trust Office is completely reliant
on its computerised information systems to maintain efficient and cost effective
services to its clients. The Public Trustee proposes to spend $0.56 million on
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computer hardware and $0.90 million on software during 2010-11.

LLegal Aid Queensland

The 2010-11 capital expenditure program for Legal Aid Queensland is $1.9 million.
Legal Aid Queensland will invest $0.85 million in the replacement of office
equipment and vehicles, $0.17 million in upgrading Brisbane accommodation and
$0.85 million to develop an Electronic Document Records Management System.

Crime and Misconduct Commission

The 2010-11 capital expenditure program for the Crime and Misconduct Commission
is $1.6 million.  The Crime and Misconduct Commission will invest $0.36 million in
leasehold improvements, $0.53 million in vehicle replacements and $0.74 million on
computer and other equipment replacement.

Office Of the Information Commissioner

The 2010-11 capital expenditure program for the Office of the Information
Commissioner in $0.76 million.  Office of the Information Commissioner will invest
$0.75 million on leasehold improvements and $0.01 million on computer and other
equipment replacement.

Anti-Discrimination Commission

The 2010-11 capital expenditure program for the Anti-Discrimination Commission
Queensland is $0.03 million.  Anti-Discrimination Commission Queensland will
invest $0.03 million on computer and other equipment replacement.
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LLEGISLATIVE ASSEMBLY OF QUEENSLAND

The 2010-11 capital program of $2.6 million is principally allocated to capital works
projects including the ongoing Parliament House Stonework Restoration Program,
replacement of the external toilet facilities on Level 7 of the Parliamentary Annexe,
and the cleaning and protection of the exterior of the Parliamentary Annexe building.
Funding is also directed to the replacement of Parliamentary Library database
management software, and infrastructure to enhance the broadcast of Parliamentary
proceedings.
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OOFFICE OF THE GOVERNOR

The Office of the Governor's 2010-11 capital program of $0.54 million is principally
allocated toward a program of renewal of the Office's 15 year old information
technology systems, including the financial management system, database and
upgrade of the records management system.  Funding has also been allocated to
minor capital replacements.  The ongoing replacement of capital items enables the
Governor to undertake the full range of duties expected of the Head of State.
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OOFFICE OF THE OMBUDSMAN

The Office has budgeted to spend $80,000 on plant and equipment consisting of  ICT
equipment, general office equipment and upgrading the complaints management
software.
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PPOLICE

The Queensland Police Service (QPS) capital program for 2010-11 is $217.7 million.
This investment will fund infrastructure activities including capital works,
information technology and other essential equipment. The QPS is committed to
providing a safe and secure environment that supports the Government's Toward Q2
ambitions, particularly Fair - Supporting Safe and Caring Communities. 

Program Highlights

$50 million is provided for the continued development of the state of the art
Queensland Police Academy at Wacol. The Academy is expected to be
completed in 2014-15 and will deliver a full range of education and training
programs for trainee and operational police.

$32.2 million is provided to construct new, refurbished and upgraded facilities
across the State to ensure the QPS remains well positioned now and into the
future. Key projects for 2010-11 include:

-  $12.7 million for three new facilities ($9.4 million for the construction of the
new Badu Island Police Station, $1.3 million for the new forensic facility at
Oxley District and $2 million for the new $12 million district support facility in
Townsville);

-  $11 million for the upgrade and/or refurbishment of nine facilities; and

-  $8.3 million for five replacement facilities (Mareeba Police Station and
Watchhouse, Murgon Police Station and Watchhouse, Camp Hill Police Station
(being built at Carina), Lockhart River Police Station and the Sunshine Coast
District Water Police Facility).

$50.2 million is provided for information and communication technology
projects including Computer Aided Dispatch, Technology Refresh, Digital
Integrated Traffic Camera System, new Weapons Licensing System and
Telecommunications Interception.

$60.1 million is provided for the purchase of new and upgraded operational
equipment including vehicles, traffic cameras and marine vessels.

$14.6 million has been provided for housing programs which include the
Australian Government funded police housing in remote areas. 
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PPREMIER AND CABINET

The estimated 2010-11 capital expenditure for the Department of the Premier and
Cabinet including all associated entities is $121 million.

Department of the Premier and Cabinet

The department's capital budget in 2010-11 of $10.1 million provides $1.8 million for
the replacement and development of office and information systems that will be
applied towards the continued efficient delivery of the department's services, as well
as $1.3 million for the completion of SmartCab which will enhance and improve
Cabinet processes.

Funding of $12 million is being provided over two years by the State and Australian
Governments for the capital construction and fit out associated with co-locating the
Queensland Symphony Orchestra with the Australian Broadcasting Corporation at
South Bank.

South Bank Corporation

The 2010-11 capital works program for the South Bank Corporation is directed at
enhancing the visitor experience and the ongoing operational requirements of South
Bank Corporation and the Brisbane Convention and Exhibition Centre.

The Brisbane Convention and Exhibition Centre expansion is currently under
construction and will result in approximately 24,000 square metres (50%) of
additional floor space.  Key components of the expanded facility are a 600 seat and a
400 seat tiered plenary hall, breakout rooms, foyer/exhibition space, and ground floor
restaurants and retail uses.  The total cost of the project will be $146 million.

Construction has commenced on the Boardwalk site.  The new development is
expected to be completed in early 2011 and will provide an additional 70 metres of
riverfront access, increased green space, as well as a new landscape designed
playground and premier dining precinct.  The new precinct will include six new
tenancies across a range of casual and exclusive dining options at a total cost of
$16.4 million. 

Construction has begun on the state and federally funded Stormwater Harvesting and
Reuse Centre (SHARC).  An estimated 77 mega-litres of stormwater per annum will
be harvested, stored and treated (the equivalent of 30 Olympic-sized swimming
pools).  Once up and running, SHARC will provide up to 90% of the parkland's
estimated irrigation demands, as well as progressively supplementing water features
and rest rooms when surplus is available.  SHARC will also significantly reduce
stormwater pollution into the Brisbane River.  The total cost of the project will be
 $9 million.
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LLibrary Board of Queensland

The State Library's capital expenditure for 2010-11 is $1.4 million.  These funds will
provide for additional General Reference and Heritage Collections, the replacement
of existing equipment and some minor building enhancements.

Queensland Art Gallery

In 2010-11, the Queensland Art Gallery will invest $2.1 million to purchase works of
art for the Gallery's collection.  In addition, $0.2 million will be allocated towards the
ongoing replacement of property, plant and equipment.

Queensland Museum

The Queensland Museum has allocated $4.4 million in 2010-11 towards capital
projects including:

$2.3 million for the completion of the National Carriage Factory at the Cobb+Co
Museum in Toowoomba.  The project will deliver a major heritage training,
crafts and skills centre, as well as provide an interactive regional tourism
experience.  Total project cost is estimated to be $7.3 million, with funding
sourced from the State Government, the Queensland Museum Board,
sponsorships and donations.

A $0.99 million investment in the construction of a humidity controlled storage
and conservation facility for key items of the State Collection.

A provision of $0.13 million towards the restoration of the "Hunslet" locomotive
at the Workshops Rail Museum at North Ipswich.

A $0.52 million allocation for the replacement of operational assets such as
motor vehicles, exhibitions, computer network and other equipment and State
collection items.

Queensland Performing Arts Trust

In 2010-11, the Queensland Performing Arts trust will spend $0.75 million on
ongoing property and equipment replacement including production assets.
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PPUBLIC WORKS

The department's capital expenditure program for 2010-11, including commercialised
business units (CBUs), the Shared Service Agency (SSA) and CorpTech, is
$315.2 million.  Capital expenditure by the department, excluding CBUs, SSA and
CorpTech is $114.2 million.

Department of Public Works

Program Highlights

$34 million is provided in 2010-11 to continue the construction of a new
government office building in First Avenue, Maroochydore.  The building will
provide 8,600 square metres of net lettable area. The total project cost is
estimated at $79.9 million.

$11.9 million is allocated in 2010-11 to continue the construction of a new
government office building in Hartley Street, Cairns.  The building will provide
9,600 square metres of net lettable area as stage 2 of William McCormack Place.
The total project cost is estimated at $79.5 million.

$7.1 million is allocated in 2010-11 for the construction of a new government
office building on Thursday Island.  The building will provide 1,100 square
metres of net lettable area.  The total project cost is estimated at $13.5 million.

$6.4 million is provided in 2010-11 for the completion of the site infrastructure
works associated with the Boggo Road Precinct redevelopment.  The
redevelopment provides the infrastructure necessary for the Ecosciences Precinct
and for future residential, retail, commercial and recreational facilities that will
form the Boggo Road Urban Village.  The old Boggo Road Gaol is retained. The
total project cost is estimated at $45.5 million. 

$5.9 million is allocated in 2010-11 for the completion of a new Joint Contact
Centre in Zillmere, Brisbane.  The building will accommodate 417 work points
for Smart Service Queensland and the Queensland Police Service. The project
includes a large photovoltaic array that will generate up to 450 kilowatts of solar
energy and offset the greenhouse gas emissions from energy used in the
operation of the building. The total project capital cost is estimated at
$47.4 million.

$5.5 million is allocated in 2010-11 for the completion of a new government
office building and learning centre in Mareeba.  The total project capital cost is
estimated at $6.5 million.

$15.3 million is allocated in 2010-11 for the construction and upgrade of
government employee housing in rural and remote areas.
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QFleet will purchase motor vehicles totalling $152.9 million. The vehicles will
be leased to clients to facilitate the delivery of Government services across
Queensland.  The vehicle purchases and associated ongoing maintenance provide
support for local Queensland firms.

CITEC, the Queensland Government's primary technology service provider
delivering agency-specific information and communication technology (ICT)
services, has a capital expenditure program in 2010-11 of $30.1 million. The
components of the program include the progressive delivery upon the
consolidation of data centres, networks and infrastructure services across the
Queensland Government, the progressive delivery upon a whole-of-Government
email system with identity management and authentication capability and
Queensland Government digital certificate issuing capability and the acquisition
of ICT infrastructure essential for the continued delivery of ICT services to client
agencies.
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QQUEENSLAND AUDIT OFFICE

Queensland Audit Office's minor works expenditure of $0.25 million is to maintain
and replace current office and IT equipment.
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TTRANSPORT AND MAIN ROADS

Transport

The Queensland Government is continuing investment in the transport system
through the 2010-11 capital expenditure program totalling $744.3 million.  This spend
predominantly comprises investment in public transport infrastructure and systems.

Program Highlights

In the 2010-11 Budget, the Queensland Government continues to progress the
implementation of the South East Queensland Infrastructure Plan and Program
(SEQIPP). Some major projects included in the SEQIPP initiative are:

$219 million for the Gold Coast Rapid Transit System, a light rail project from
Parkwood to Broadbeach, at a total estimated cost for stage 1 of $948.7 million

$197 million for the $734.7 million Northern Busway: Enoggera Creek to
Kedron project which extends the existing busway from the Royal Brisbane
Women's Hospital to Sadlier Street, Kedron

$150 million for the $465.8 million Eastern Busway: Buranda to Coorparoo
(Stage 2A) to continue the construction of a 1.05 km busway connection between
South East Busway and Main Avenue with bus stations at Stones Corner and
Langlands Park.

Other major capital projects are:

$20.3 million to continue the construction of cycle links to enhance the cycle
network in south east Queensland. This is made up of $9.4 million towards the
construction of state-owned cycle links and $10.9 million in grants to be
provided to local governments

$7.1 million towards the construction of new recreational boating facilities.
These funds will ensure that future infrastructure demands can be met as the
recreational boating population continues to grow.

TransLink Transit Authority

TransLink's capital expenditure program for 2010-11 totals $59.4 million, which
predominantly entails investment in public transport infrastructure across South East
Queensland.

Program Highlights

$39.1 million to continue the $213.1 million program for the delivery of new or
upgraded bus stations and park 'n' ride facilities, which will improve access to the
public transport system across south-east Queensland.
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This includes the construction and development of:

Maroochydore bus station - $5.2 million

Algester Park 'n' Ride facility - $4 million

Capalaba Park 'n' Ride facility - $3.4 million

North Lakes bus station - $3.4 million

Enoggera Reservior Park 'n' Ride facility - $3.2 million

Klump Road Park 'n' Ride facility - $3.2 million.

QQR Limited

QR Limited is allocating $2.772 billion for capital outlays in 2010-11 in Queensland.

Program Highlights

$446.4 million to upgrade infrastructure and rollingstock on the Citytrain network, as
part of the South East Queensland Infrastructure Plan and Program (SEQIPP)
including:

$155.6 million to continue construction of the Springfield Line from Darra to
Richlands and Springfield, at a total estimated cost of $1.017 billion, with
completion brought forward to 2013

$174.4 million to continue building 64 new three car-carriage passenger trains to
deliver services enhancements across the Citytrain Network

$35 million for track duplication and station upgrades of the Keperra to Ferny
Grove line, at a total estimated cost of $80 million

$25 million to continue construction of the Corinda to Darra Line: Third Track,
at a total estimated cost of $218.2 million

$15.5 million to complete the $641.1 million project for Citytrain MetTRIP
Track Infrastructure Upgrades which includes the duplication of the track
between Caboolture and Beerburrum and the Salisbury to Kuraby third track

$9.4 million to complete the Metropolitan Freight Capacity Enhancement works,
at a total estimated cost of $84.3 million.

$864.2  million for coal network track works and new and upgraded locomotives and
wagons.  All works are to support the haulage of coal in Queensland: 

$502.2 million to continue the Goonyella to Abbot Point construction, at a total
estimated cost of  $830.7 million
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$19.5 million to complete the Jilalan Yard on the Hay Point line at Sarina.
Upgrade including new tracks and new coal wagon maintenance facilities, at a
total estimated cost of $468.3 million

$18.6 million to complete the $31.4 million upgrade works for the Columboola
to Fishermans Island Rail project, including re-sleepering, formation
strengthening, turnout replacement and timber bridge replacement

$14.3 million to complete the overhaul of 12 and 16 Cylinder Locomotives for
coal haulage, at a total estimated cost of $50.8 million

$10.2 million to complete the rail duplication of the Coppabella to Ingsdon line,
at a total estimated cost of  $75.4 million

$9.2 million to complete the Electric Locomotives Upgrade Program, at a total
estimated cost of $172 million

$7.6 million to continue the Coal Electric Locomotives Fleet Upgrade - Stages 1
& 2, at a total estimated cost of $111.2 million

$6.8 million to continue the construction of the Vermont Spur and Balloon Loop
to service a new mine, at a total estimated cost of $71.8 million

$5.9 million to complete procurement of 10 New Diesel Electric Locomotives
(4100 Class), at a total estimated cost of $74.5 million.

Other major projects are:

$66.7 million to continue the infrastructure upgrades and other priority works
including replacing sleepers and construction of a new passing loop on the Mt Isa
Line, at a total estimated cost of $101.7 million

$54.9 million to complete the construction of 15 new 4100 Class Diesel
Locomotives for use on the Mt Isa Line, at a total estimated cost of $99 million

$45.5 million to continue to modify and improve QR facilities and infrastructure
for disabled persons, as prescribed by the Disability Discrimination Act 1992 and
to modify the Electric, Suburban and Inter-Urban Multiple Unit fleets to meet
disability standards for Accessible Public Transport 2007 compliance
requirements, at a total estimated cost of $131.5 million.

PPort of Brisbane Corporation Limited

In 2010-11, Port of Brisbane Corporation Limited has allocated $138.3 million for the
continuing development of the Port of Brisbane and predominantly comprises
investments in additional berths at Fishermans Island, in order to accommodate
development of commodity areas.
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Program Highlights

$56.7 million to continue construction of berths 11 and 12 at Fishermans Island,
to accommodate a third stevedore at the Port of Brisbane, at a total estimated cost
of $272.3 million.

$14.5 million to upgrade the major road network at Fishermans Island to
accommodate increasing traffic at the port.

$12.6 million for asset replacement, acquisitions and minor capital works
including replacement of forklifts at Brisbane Multimodal Terminal.

$6 million to construct a new port headquarters and refurbishment of the current
port office for leasing to new tenants.

FFar North Queensland Ports Corporation Limited

In 2010-11, Far North Queensland Ports Corporation Limited has allocated
$20.5 million towards new and continuing seaport development within its ports in Far
North Queensland.

Program Highlights

$9.3 million to continue the southern extension of the boardwalk and foreshore
promenade at the Cairns Cityport, at a total estimated cost of $17.3 million.

$3 million to construct a Maritime Training College at Tingira Street, Cairns.

$2 million to complete the construction of a Cruise Terminal Facility at the
existing heritage cargo sheds at the Port of Cairns, at a total estimated cost of
$11.2 million.

Gladstone Ports Corporation Limited

In 2010-11, Gladstone Ports Corporation Limited has allocated $119 million towards
the ongoing expansion of the ports at Gladstone, Bundaberg and Rockhampton.

Program Highlights

$40.2 million to continue the $95.3 million capacity improvements and upgrades
at the RG Tanna Coal Terminal at the Port of Gladstone.

$14 million to commence construction of a new tug facility at the Port of
Gladstone, at a total estimated cost of $47.5 million.

$3.1 million to continue dust suppression projects at the RG Tanna Coal
Terminal, at a total estimated cost of $9.8 million.
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NNorth Queensland Bulk Ports Corporation Limited

In 2010-11, North Queensland Bulk Ports Corporation Limited has allocated
$123.3 million for various port development projects.

Program Highlights

$53.5 million to complete the Abbot Point Coal Terminal X50 expansion to
increase the capacity of the terminal to 50 million tonnes per annum, at a total
estimated cost of $818 million.

$39.6 million to complete the renewal of coal stockpile machinery for the Abbot
Point Coal Terminal, at a total estimated cost of $68.3 million.

$4 million to commence planning for an expansion of the Abbot Point Coal
Terminal to a capacity of 230 million tonnes per annum.

Port of Townsville Limited

Port of Townsville Limited has allocated $72.2 million for plant acquisition,
infrastructure development and port improvements for the ports of Townsville and
Lucinda during the 2010-11 financial year.

Program Highlights

$57.5 million to continue the construction of the Townsville Marine Precinct
providing a dedicated marine facility for the local industrial and commercial
marine industries, at a total estimated cost of $95.9 million. 

$2.7 million to complete the review and upgrade of the existing fire line system,
at a total estimated cost of $5.4 million.  

Main Roads

The Queensland Government is committed to delivering a roads program that
supports Queensland's growing population, while managing urban traffic growth and
congestion. The 2010-11 infrastructure program, which amounts to $3.276 billion and
which includes Queensland Motorways Limited and RoadTek, will help sustain jobs
throughout the state and continue the critical infrastructure already underway.

Program Highlights

$550 million to continue the federally-funded Ipswich Motorway upgrade,
between Dinmore to Goodna, at a total estimated cost of $1.950 billion.

$288 million in state and federal funding, to upgrade the Bruce Highway between
Cooroy and Curra (Section B - Sankeys Road to Traveston Road), at a total
estimated cost of $613 million.
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$117 million to continue Stage 1 of the Centenary Highway duplication, from
Darra to the Logan Motorway Interchange, in conjunction with the Darra to
Springfield rail extensions, at a total estimated cost of $414.6 million.

$95.9 million to continue the construction of a roundabout on Airport Drive, as
part of the Airport Link Project, at a total estimated cost of $297.3 million.

$88 million to commence the two lane extension of the Port of Brisbane
Motorway from Lindum Road to Pritchard Street, at a total estimated cost of
$332 million.

$56 million in joint state and federal funding, to widen the Pacific Motorway,
between Nerang and Worongary, at a total estimated cost of $158 million.

$50 million in joint state and federal funding, to continue the upgrade of the
Pacific Motorway between Springwood South and Daisy Hill, at a total estimated
cost of $421.6 million.

$48.5 million in joint state and federal funding, to continue the widening to four
lanes of the Douglas Arterial, on the Bruce Highway (Townsville Ring Road), at
a total estimated cost of $110 million.

$37.6 million towards the completion of the duplication of the Forgan Bridge in
Mackay, at a total estimated cost of $148 million.

$30 million for intersection improvements between Ipswich and Withcott, on the
Warrego Highway, at a total estimated cost of $40 million.

$29.5 million for the Calliope Range deviation on the Dawson Highway, at a
total estimated cost of $70 million.

$20 million to continue the federally funded upgrade of the Bruce Highway
between Innisfail and Cairns, at a total estimated cost of $150 million.

$20 million to progress the federally funded upgrade of the Bruce Highway
between Ingham and Innisfail, on the Cardwell Range, at a total estimated cost of
$115 million.

$18.6 million in federal funding to repair and strengthen a section of the Bruce
Highway, in the southbound lane between Brisbane and Gympie, at a total
estimated cost of $22.4 million.

$16.8 million for improvements to intersections on the Gatton - Esk Road,
between the Warrego Highway and the former Esk Shire boundary, north of
Gatton, at a total estimated cost of $35 million.

$14 million to duplicate the Gold Coast Highway from two to four lanes,
between Broad Street and Robert Street, Labrador, at a total estimated cost of
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$107 million.

$13.7 million in federal funding to continue four-laning works on the Bruce
Highway southern approaches to Mackay, at a total estimated cost of
$33.3 million.

$8.3 million in joint funding for structural rehabilitation of the Burdekin River
Bridge on the Bruce Highway between Bowen and Ayr, at a total estimated cost
of $43.8 million.

$8.1 million for widening and sealing works on the New England Highway
(Yarraman - Toowoomba), south of Crows Nest, at a total estimated cost of
$10.9 million.

$5 million to widen the Labrador - Carrara Road between Melia Court and Smith
Street Connection Road, Parkwood, at a total estimated cost of $132 million.

$5 million to continue construction of a new two lane sealed road on the
Kennedy Developmental Road, between Hughenden and Winton, at a total
estimated cost of $23 million.

$3.9 million to commence construction of bridge and approaches, on the Aramac
- Torrens Creek Road Cornish Creek, 68km north of Aramac, at a total estimated
cost of $5.3 million.

QQueensland Motorways Limited

Queensland Motorways Limited capital expenditure program for the 2010-11
financial year totals $347.6 million.

Program Highlights

$76.8 million to complete the second Gateway Bridge river crossing and increase
capacity on the Gateway Motorway between Mt Gravatt - Capalaba Road and
Nudgee Road, at a total estimated cost of $1.75 billion.

$198 million to upgrade, to six lanes, a section of the Gateway Motorway, from
Mount Gravatt-Capalaba Road to Miles Platting Road, at a total estimated cost of
$240 million. 
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•

•

TTREASURY

The total capital expenditure program for Queensland Treasury in 2010 -11 will be
$5.3 million.

The principal components of Treasury's capital program include:

$4.9 million to be allocated to ongoing asset replacement, primarily the
replacement of existing IT assets and office equipment         

$0.4 million for the further implementation and development of the Revenue
Management System within the Office of State Revenue. The system employs a
contemporary technology to provide revenue and information management and
e-business capability to better service the Government and people of Queensland
in collecting and administering State tax revenue streams.
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APPENDIX A – 
ENTITIES INCLUDED IN CAPITAL OUTLAYS 2010-11 

Communities
Department of Communities 
Stadiums Queensland 
Commission for Children and Young People and Child Guardian 

Community Safety 
Department of Community Safety 

Education and Training 
Department of Education and Training 
Queensland Studies Authority 
Southbank Institute of Technology 
Gold Coast Institute of TAFE 

Electoral Commission of Queensland 
Employment, Economic Development and Innovation 

Department of Employment, Economic Development and Innovation 
QRAA 
Australian Agricultural College Corporation 
CS Energy Limited 
ENERGEX Limited 
Stanwell Corporation Limited 
Tarong Energy Corporation Limited 
Powerlink Queensland 
Ergon Energy Corporation Limited 
Tourism Queensland 

Environment and Resource Management 
Department of Environment and Resource Management 
Gladstone Area Water Board 
Mount Isa Water Board 
SunWater
Queensland Bulk Water Supply Authority 
Queensland Bulk Water Transport Authority 
Queensland Manufactured Water Authority 
SEQ Water Grid Manager 

Health
Department of Health 
Council of the Queensland Institute of Medical Research 
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Infrastructure and Planning 
Department of Infrastructure and Planning 
Property Services Group 
Water Infrastructure Projects 
Airport Link
Urban Land Development Authority 

Justice and Attorney General 
Department of Justice and Attorney-General 
Public Trust Office 
Legal Aid Queensland 
Crime and Misconduct Commission 
Office of the Information Commissioner 
Anti-Discrimination Commission 

Legislative Assembly of Queensland 
Officer of the Governor 
Office of the Ombudsman 
Police

Department of Police 
Premier and Cabinet 

Department of the Premier and Cabinet 
South Bank Corporation 
Library Board of Queensland 
Queensland Art Gallery 
Queensland Museum 
Queensland Performing Arts Trust 

Public Works 
Department of Public Works 
QBuild 
QFleet
Project Services 
SDS
CITEC
Shared Service Agency 
Corp Tech 

Queensland Audit Office 
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Transport and Main Roads 
Transport 
TransLink Transit Authority 
QR Limited 
Port of Brisbane Corporation Limited 
Far North Queensland Ports Corporation Limited 
Gladstone Ports Corporation Limited 
North Queensland Bulk Ports Corporation Limited 
Port of Townsville Limited 
Main Roads 
RoadTek
Queensland Motorways Limited 

Treasury 
Treasury Department 
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APPENDIX B -
KEY CONCEPTS AND COVERAGE 

COVERAGE OF THE CAPITAL STATEMENT 
Under accrual output budgeting, capital is the stock of assets including property, plant 
and equipment, intangible assets and inventories that an agency owns and/or controls 
and uses in the delivery of services, as well as capital grants made to other entities. 
For the purpose of this Budget Paper, capital outlays refer to the gross acquisition of 
these assets. The following definitions are applicable throughout this document: 

� total capital outlays – property, plant and equipment outlays, other capital 
expenditure and capital grants 

� property, plant and equipment outlays – property, plant and equipment outlays 
as per the financial statements excluding asset sales, depreciation and revaluations 

� other capital expenditure – intangibles, such as software development, and 
self-generating and regenerating assets 

� capital grants – capital grants to other entities (excluding grants to other 
Government departments, statutory bodies and individuals under the First Home 
Owners Grant scheme). 

Capital outlays include information for all bodies defined as reporting entities for the 
purpose of whole-of-Government financial reporting requirements, excluding Public 
Financial Corporations. Projects without a recorded total estimated cost are ongoing. 
The entities included in scope for the Capital Statement are listed in Appendix A. 

The Capital Statement only provides details of projects being undertaken within 
Queensland.

CAPITAL CONTINGENCY 
Consistent with the approach adopted in previous years, a capital contingency reserve 
has been included. This reserve recognises that while agencies budget to fully use 
their capital works allocation, circumstances such as project lead-in times, project 
management constraints, unexpected weather conditions and capacity constraints such 
as the supply of labour and materials may prevent full usage. On a 
whole-of-Government basis, there is likely to be underspending, resulting in a 
carryover of capital allocations. 
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APPENDIX C –
METHODOLOGY FOR ESTIMATING EMPLOYMENT 
IMPACTS OF THE CAPITAL WORKS PROGRAM 

It is estimated that the 2010-11 capital program will support approximately 
106,000 full time jobs.  This estimate is developed using methodology 
published by the Office of Economic and Statistical Research. 

The estimate relates to employment supported rather than additional
employment. In certain economic circumstances, such as when the economy is 
weak and unemployment is high, the additional employment generated by the 
capital program may be commensurate with employment supported.   
However, when the economy is strong and capacity constraints exist, it is 
likely that workers employed on State capital works program projects would 
be able to find employment elsewhere.  

The capital works program consists of purchases of new non-financial assets 
and selected capital transfers by the State non-financial sector.  

The estimate of the level of employment supported incorporates employment 
in the construction industry together with employment supported in the 
industries that supply goods and services to the construction industry and, in 
turn, the industries that supply these industries.  For example, it includes 
employment on State construction projects together with employment 
supported in the ready mixed concrete industry which in turn supports 
employment in the quarry supplying sand to the ready mixed concrete 
industry.  Land purchases are excluded as they represent a transfer of property 
title and are not associated with significant employment.  Plant and equipment 
purchases are also excluded as much of it is imported.    

The estimate is limited to measuring the contribution to employment made by 
expenditure on the capital works program. For this reason it does not measure 
what might be described as induced consumption effects, such as the effects of 
the income spent in retail and housing industries by workers employed on 
State construction projects. 

To estimate the full-time equivalent employment supported by this program, 
data from the latest available Queensland Input-Output Table were used to 
estimate the contribution of the State capital works program to total 
employment in Queensland in a specific year.  
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This figure is then expressed in terms of full-time equivalents per million 
dollars spent and applied to the program at the aggregate level. 

Over time, the number of full-time equivalents supported per million dollars 
spent will decline as construction prices (including labour) increase.  
Construction prices have on average increased by 4.9 per cent per annum over 
the last twelve years. The estimate is therefore adjusted for these observed 
movements and for projected movements in construction prices.  

For the 2010-11 program onwards, the Office of Economic and Statistical 
Research has made a further adjustment to allow for movements in labour 
productivity. Labour productivity in the Queensland construction industry and 
the industries that supply goods and services to the construction industry have, 
on average, improved by 1.3 per cent per annum over the last twelve years.   

When these price and labour productivity changes have been accounted for, 
each $1 million of the construction component of the capital works program is 
estimated to support employment of 6.74 full-time equivalents in 2010-11. 

The methodology used to determine the employment impacts of the 
Queensland State capital works program produces an estimate that is in the 
mid range of estimates produced by other state Treasuries. 
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